@ongress of the United States
Washington, BE 20515

November 21, 2017

The Honorable Paul Ryan The Honorable Nancy Pelosi
Speaker of the House of Representatives House Minority Leader
H-223, The Capitol H-204, The Capitol
Washington, D.C. 20515 Washington, D.C. 20515

Dear Speaker Ryan and Leader Pelosi:

As Members committed to ensuring high-quality health care benefits for working Americans, we
write to request immediate action on the excise tax on certain employer-sponsored health plans
included as part of the Affordable Care Act (ACA). It is our understanding that legislation being
crafted to address many outstanding health care issues before the end of the year includes a
number of provisions to address health-related tax policy. We strongly believe that action to
repeal or delay the so-called “Cadillac Tax” should be included in this and any related package
given the very real consequences of the tax already being experienced today by U.S. workers.

While Congress has already delayed implementation of this excise tax until 2020, the policy is
already having an impact. Large employers and labor unions are currently negotiating benefits
packages that stretch into 2020, with many employers reporting that they are considering

reducing the value of their health benefits to avoid this excise tax. We cannot wait to repeal it.

While some claim that this tax was intended to hit only the most generous “Cadillac” plans, that
notion is mistaken since millions of hardworking Americans and their families face a significant
reduction of their benefits with an increase in their cost-sharing should as a result of this tax. In
reality, the tax unfairly and disproportionately affects middle-income Americans, women, and
their families. Moreover, older workers and small businesses would also be heavily impacted.

A survey by the American Health Policy Institute found that 31 percent of large employers
would have a health care plan subject to the tax by the first year of implementation, and 42
percent would have a plan subject to the tax by the second year. If this tax is not repealed, the
out-of-pocket costs for Americans with employer-sponsored health insurance will rise at their
expense.

The 40 percent excise tax has been widely opposed by both Democrats and Republicans along

with a wide coalition of business, health, and labor organizations. More than 200 members of the
U.S. House of Representatives have cosponsored legislation to repeal this burdensome tax. We,
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therefore, urge you to address the Cadillac Tax in any health or tax-related legislation that comes

before Congress for a vote this year.
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